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Gujarat Chamber of Commerce & Industry appreciates announcements
made by Hon’ble Finance Minister — Smt. Nirmala Sitharaman

Hon. Finance Minister Smt. Nirmala Sitharaman today in the press conference
announced the next round of relief measures in order to provide relief to the
Industries.

In response to the decisions announced, GCCI President Shri Durgesh Buch and
Shri Jainik Vakil, Chairman Direct-Tax Committee - GCCIl appreciated the
measures and stated that most of the recommendations made by the GCCl in the
pre-budget memorandum 2019-20 and other suggestions submitted during the
meeting with the Hon. Finance Minister have been accepted and due measures
have been announced accordingly. GCCI is hopeful for similar stimulus for other
small manufacturers and traders who are also worst hit.

GCCIl is of the opinion that after the liberalization era India's economy is well-
connected with Global shocks. Moreover, The Recent US-China Trade war has
resulted into the recessionary pressure across the world and in turn has impacted
India’'s economy adversely. It was necessary for Government to provide relief to
industries.

GCCI especially appreciated the reduction in corporate tax rate for companies to
22% for domestic entities and 15% for new entities entering into manufacturing.
He said that this decision will surely help to improve the liquidity and will pump in
additional funds for utilization in working capital & Expansion.

GCCl also pointed that the reduction in MAT as suggested by us in our pre-budget
memorandum has also been announced, which will provide a huge relief to the
ongoing projects.




The abolition of tax on Buy-back of shares which was announced earlier in the
Union Budget on 5" July, 2019, is a very welcome step, as this will improve
promoters’ control on listed entities.

With reference to the inclusion of new provision of Income-tax Act with effect from
FY 2019-20 which allows any new domestic company incorporated on or after 1st
October 2019 making fresh investment in manufacturing, an option to pay income-
tax at the rate of 156% has been announced. This will increase investments in
manufacturing sector and will improve competitiveness of India’s Manufacturing
sector across the Globe. Also, Since Manufacturing sector provides highest
employment it will have positive impact on employment generation.

GCCI President also welcomed the decision of Union Government of providing
permission of utilizing CSR funds into incubation that will give positive push to
start-ups across the country.

Overall the steps announced by the Hon. Finance Minister Smt. Nirmala
Sitharaman have been appreciated and GCCI remarked that these steps have
reaffirmed the Government's commitment towards achieving the target of US § 5
Trillion.

To,

The Editor/ Chief Reporter/ Commercial Editor/ Bureau Chief/ News Editor with
a request to kindly incorporate the above Press Note in your esteemed News
Paper.
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