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The Union Budget for the financial year 2021-22 was presented today by Hon'ble
Minister Smt. Nirmala Sitharaman. Giving their response to the Budget, Shri
Natubhai Patel, President GCCI and his team of Office Bearers stated that in this
budget many steps have been announced keeping in mind the Aatmanirbhar
Bharat Mission which will help to enlarge the base of Manufacturing industries.

1. This year’s budget was in the midst of the pandemic but stayed on the path
of Atma Nirbhar Bharat Abhiyan that supplements the “Make in India”
vision of the Government and it will create more employment.

2. In the Budget it is proposed in the definition of small companies under
the Companies Act. Companies with paid-up capital up to Rs 2 crore
and turnover up to Rs 20 crore will fall under small companies now.
Further, incentivize the incorporation of One Person Companies
(OPCs) by allowing OPCs to grow without any restrictions on paid-up
capital and turnover. Allowing their conversion into any type of
company any time. Reducing the residency limit for Indian citizens to
120 days from 180 days. This will be a big boost to startups.

3. Strategic disinvestment worth Rs. 1.75 lakh crore has been announced
and it is a welcome step.

4. It was announced in the Budget that the Union Government will
provide 1.5 times higher MSP than the previous year to farmers, which
will help in realizing the dream of Hon’ble Prime Minister Shri
Narendra Modi to double the farmers income.
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The proposed Investment in Healthcare and Infrastructure will not
only generate additional funds in the system but also help create
additional employment. This is therefore, a welcome step.

The Industry was speculating imposition of additional Cess for COVID
in the Direct Taxes. It is a very welcome decision that Government has
kept the Direct Taxes rates unchanged.

Importance has been given on upgrading Educational system is a
welcome move which will form strong foundation for future growth.

. To promote seaweed cultivation, Government has proposed a

Multipurpose Seaweed Park to be established in Tamil Nadu and
Fishing harbours and Fish Landing centers will be developed in Kochi,
Chennai, Vishakhapatnam and Petughat. It is a welcome step and can
be implemented in Gujarat also.

As announced in the Budget, the One Nation One Ration Card scheme
through which beneficiaries can claim their rations from anywhere in
the country. Migrant workers in particular will benefit from this
scheme. It is also an applaudable step.

Seven new textile parks will be set up over three years under the scheme
of mega investment textile parks. The parks to be setup over 1,000 acres
of land with world class infrastructure, and plug-and-play facilities, will be
in addition to the Rs 10,683-crore production linked incentive (PLI)
scheme for technical textiles and manmade fibers, it will give a great push
to textile Industry.

New Policies such as Power Portability Policy, Vehicle Scrapping
Policy will further boost trade and industry.

Time period for Reopening of tax cases is reduced to 3 years from 6
years, this suggestion was given by GCCI and we are glad that it has
been considered



13.As part of Budget 2021 Agri- infra cess of X2.5 per litre on petrol
and ¥4 on diesel has been imposed. Comparatively, India’s cost of
logistics is much higher in global market. It is felt that such increase
should have been avoided as it will have spiring inflationary effect on
economy.

14.To further consolidate the financial capacity of Public Sector Banks,
further Government has proposed the recapitalization of Rs. 20,000 crores
which is a welcome step

15. GCCI had suggested that the rate of tax (including Surcharge and cess) for
all non-corporate entities (including LLPs and AOPs) should be brought on
par with corporate entities. However, this remains unattended so far. We
hope this may get due attention.

In the first glance, the Budget seems to be in the right direction, considering the
Increased Capital expenditure, Establishment of mega textile parks,
amendments of Companies Act and reduced compliance burden on our senior
citizens who are above 75 years of age. It seems the government has given a
strong push to both investment and consumption — the key drivers in boosting
the economy. The Budget is inspirational with a focus on all sectors.

The Editor/ Chief Reporter/ Commercial Editor/ Bureau Chief/ News Editor with a
request to kindly incorporate the above Press Note in your esteemed News Paper.
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Yogendra Kumar Trivedi
Secretary General
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